
- ~ - - - . -
- - -- • -- - - - - - -- - + 

ROGERS CITY AREA FIRE DEPARTMENT AUTHORITY 
PRESQUE ISLE COUNTY, MICHIGAN 

FINANCIAL REPORT 
FOR THE YEAR ENDED DECEMBER 31, 2022 

...v--i1: 

~ 
SCHUL2E, OSWALD, MILLER & EDWARDS PC 

CERTIFIED PUBLIC ACCOUNTANTS 
989--354-8707 



ROGERS CITY AREA FIRE DEPARTMENT AUTHORITY 
PRESQUE ISLE COUNTY, MICHIGAN 

FINANCIAL REPORT 
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2022 

TABLE OF CONTENTS 

INDEPENDENT AUDITORS' REPORT 1·2 

MANAGEMENT'S DISCUSSION AND ANALYSIS 3.7 

BASIC FINANCIAL STATEMENTS: 

Government-wide Financial Statements: 
Statement of Net Position 
Statement of Activities 

8 
9 

Fund Financial Statements: 
Balance Sheet 
Reconciliation of the Balance Sheet to the Statement of Net Position 
Statement of Revenues, Expenditures and Changes in Fund Balance 
Reconciliation of the Statement of Revenues, Expenditures and Changes 
In Fund Balance to the Statement of Activities 

10 
11 
12 

13 

Notes to Financial Statements 14·20 

REQUIRED SUPPLEMENTAL INFORMATION: 

Schedule of Revenues, Expenditures and Changes In Fund Balance~ Budget and Actual 21 



120 N. Ripley Street • Alpena, Ml 49707 Alpena 989-354-8707 • Fax 989-354-8708 
P.O. Box 69 • Rose City, Ml 48654 Rose City 989-685-2411 • Fax 989-685-2412 

INDEPENDENT AUDITORS' REPORT 

To the Board Members of 
Rogers City Area Fire Department Authority 
Presque Isle County, Michigan 

Opinions 

We have audited the accompanying financial statements of the governmental activities, the major fund, and aggregate 
remaining fund information of the Rogers City Area Rre Department Authority, Presque Isle County, Michigan (the 
~Authority"), as of and for the year ended December 31, 2022, and the related notes to the financial statements, which 
collectively comprise the Authority's basic financial statements as listed in the table of contents. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial 
position of the governmental activities, the major fund, and the aggregate remaining fund information of the Authority. as 
of December 31, 2022, and the respective changes in financial position for the year then ended in accordance with 
accounting principles generally accepted in the United States of America. 

Basis for Opinions 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America Our 
responsibilities under those standards are further described in the Auditors' Responsibilities for the Audit of the Financial 
Statements section of our report. We are required to be independent of the Authority, and to meet our other ethical 
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions. 

Change in Accounting Prlnclple 

As discussed in Note 12 to the financial statements. in 2022 Authority adopted new accounting guidance, GASB 
Statement No. 87, Leases. Our opinions are not modified with respect to this matter. 

Responslbllltles of Management for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America, and for the design, implementation. and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about the Authority's ability to continue as a going concern for 
twelve months beyond the financial statement date, including any currently known information that may raise substantial 
doubt shortly thereafter. 

Auditors' Responslbllltles for the Audit of the Flnanclal Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our opinions. 
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an 
audit conducted in accordance with generally accepted auditing standards will always detect a material misstatement 
when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error. as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Misstatements are considered material if there is a substantial likelihood that. individually or in aggregate, they would 
influence the judgment made by a reasonable user based on the financial statements. 
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In performing an audit in accordance with generally accepted auditing standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
and design and perform audit procedures responsive to those risks. Such procedures include examining, on a test 
basis, evidence regarding the amounts and disclosures in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Authority's internal control. Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluate the overall presentation of the financial statements. 

• Conclude whether. in our judgment, there are conditions or events considered in the aggregate that raise 
substantial doubt about the Authority's ability to continue as a going concern for a reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit, significant audit findings, and certain internal control-related matters that we identified during the 
audit. 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management's discussion and 
analysis and budgetary comparison information be presented to supplement the basic financial statements. Such 
information is the responsibility of management and, although not a part of the basic financial statements. is required by 
the Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for placing 
the basic financial statements in an appropriate operational, economic, or historical context. We have applied certain 
limited procedures to the required supplementary information in accordance with auditing standards generally accepted 
in the United States of America, which consisted of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management's responses to our inquiries, the basic 
financial statements, and other knowledge we obtained during our audit of the basic financial statements. We do not 
express an opinion or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 

Schulze, Oswald, Miller & Edwards PC 
Alpena, Michigan 
April 20, 2023 

-2-



ROGERS CITY AREA ARE DEPARTMENT AUTHORITY 

Management's Discussion and Analysis 
Year Ended December 31, 2022 

The following discussion and analysis of the financial performance for the Rogers City Area Fire Department Authority, 
(the "Authority") provides an overview of the Authority's financial activities for the fiscal year ended December 31, 2022. 
Please read it in conjunction with the Authority's financial statements. 

General Information 

The Rogers City Area Fire Department Authority was established as a municipal authority to operate and administer 
fire protection services within the City of Rogers City and the Townships of Belknap, Rogers, Bismarck, and Moltke. 

The Authority is governed by a Board of Directors comprised of members representing each municipality. 

Financial Highlights 

The following represents the most significant financial highlights for the year ended December 31, 2022: 

• The Authority was authorized by public vote to levy 1 mill for a 15-year period from 2022 - 2036. This levy 
generated $203,505 in property tax revenue in the fiscal year ending December 31, 2022. 

• The assets of the Authority exceeded its liabilities at the close of the most recent fiscal year by $1,040,284 (net 
position). Of this amount, ($508,323) represents unrestricted net position, which may be used to meet the 
Authority's ongoing obligations to citizens and creditors. 

• At the close of the current fiscal year, the Authority's governmental fund reported a fund balance of $248,477, 
a decrease of $304,369 in comparison with the prior year. Of this amount. $240,677 is available for spending 
at the Authority's discretion (unassigned fund balance), and $7,800 is assigned for future separated employees. 

overview of the Flnanclal Statements 

This discussion and analysis is intended to serve as an introduction to the Rogers City Area Fire Department Authority's 
basic financial statements. The Authority's basic financial statements are comprised of three components: 1) 
government-wide financial statements; 2) fund financial statements; and 3) notes to the financial statements. This 
report also contains other supplemental information in addition to the basic financial statements. 
The following chart illustrates how the various parts of this annual report are arranged and related to one another. 

Organization of Authority's Annual Financial Report 

__A___ 
\ 

Summary 
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wide Financial 
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Fund Financial 
Statements 
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Detail 
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Discussion and 

Analysis 
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ROGERS CITY AREA FlRE DEPARTMENT AUTHORITY 

Management's Discussion and Analysis 
Year Ended December 31, 2022 

Overview of the Flnanclal Statements (continued) 

Government-wide financial statements. Thegovernment-wide financial statements are designed to provide readers with 
a broad overview of the Authority's finances in a manner similar to a private-sector business, and therefore. are 
prepared using the accrual basis of accounting. These statements provide a longer-term view of the Authority's finances 
and whether taxpayers have funded the full cost of providing government services. The first two statements are 
government-wide and include the following: 

• The statement of net position presents information on all of the Authority's assets and liabilities, with the 
difference between the two reported as net position. Over time, increases or decreases in net position may serve 
as a useful indicator of whether the financial position of the Authority is improving or deteriorating. 

• The statement of activities presents information showing how the Authority's net position changed during the 
most recent fiscal year. All changes in net position are reported as soon as the underlying event giving rise to 
the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are reported in 
this statement for some items that will only result in cash flows in future fiscal periods. 

• Both of the government-wide financial statements distinguish functions of the Authority that are principally 
supported by taxes and intergovernmental revenues (governmental activities) from other functions that are 
intended to recover all or a significant portion of their costs through user fees and charges (business-type 
activities). The governmental activities of the Authority include public safety. The Authority does not present 
any business-type activities. 

Fund flnanclal statements. A fund is a grouping of related accounts that is used to maintain control over resources that 
have been segregated for specific activities or objectives. The Rogers City Area Fire Department Authority, like other 
state and local governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal 
requirements. Fund financial statements report the Authority's operations in more detail than the government-wide 
financial statements. These statements present a shorter-term view and tell how taxpayer resources were spent during 
the year. 

Governmental funds. Governmental funds are used to account for essentially the same functions reported as 
governmental activities in the government-wide financial statements. However, unlike the government-wide financial 
statements, governmental fund financial statements tell how general government services were financed in the short-
term as well as what remains for future spending. Such information may be useful in evaluation of a government's 
near-term financing requirements. 

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is useful 
to compare the information presented for governmental funds with similar information presented for governmental 
activities in the government-wide financial statements. By doing so, readers may better understand the long-term 
impact of the Authority's near-term financing decisions. Both the governmental fund balance sheet and the 
governmental fund statement of revenues, expenditures. and changes in fund balances provide a reconciliation to 
facilitate this comparison between governmental funds and governmental activities. 

The Authority adopts an annual appropriated budget for its fund activity. A schedule of revenues, expenditures. and 
changes in fund balance - budget and actual has been provided for the Authority's fund activity. 

Notes to the financial statements. The notes provide additional information that is essential to a full understanding of 
the data provided in the government•wide and fund financial statements. The notes to the financial statements can be 
found on pages 14 - 20 of this report. 

Required Supplemental Information. In addition to the basic financial statements and accompanying notes, this report 
also presents certain required supplemental information concerning the Authority's budgets. A comparison statement 
is provided to show budget to actual information and related variances. A required supplemental information statement 
can be found on page 21 of this report. 

-4-



ROGERS CITY AREA FIRE DEPARTMENT AUTHORITY 

Management's Discussion and Analysis 
Year Ended December 31, 2022 

Financial Analysis of the Authority as a Whole 

The decrease in the Authority's net position is due to one primary factor: 

Actual expenses totaled $239,800, which included $94,652 of depreciation expense. 

The following tables show, in a condensed format, the net position of the Rogers City Area Fire Department Authority 
as of December 31, 2022 

ROGERS CITY AREA FIRE DEPARTMENT AUTHORITY'S NET POSffiON 

Assets 
Current Assets 
Non-Current Capital Assets 

2022 

$ 259,615 
1,540,807 

2021 

$ 554,163 
505,348 

Total Assets $1,800,422 $1,059,511 

Liabilities and Net Position 
Current Liabilities 

Accrued Expenses 11,138 1 ,317 
Construction Loan Payable 749,000 

Total Liabilities 760,138 1,317 

Net Position 
Invested in Capital Assets· Net of Related Debt 1,540,807 505,348 
Restricted 7,800 7,800 
Unrestricted {508,323) 545,046 

Total Net Position 1,040,284 1,058,194 

Total Liabilities and Net Position $1,800,422 $1,059,511 



ROGERS CITY AREA FlRE DEPARTMENT AUTHORITY 

Management's Discussion and Analysis 
Year Ended December 31, 2022 

CHANGES IN ROGERS CITY AREA FIRE DEPARTMENT AUTHORITY'S NET eosmoN 

2022 2021 
General Revenue 

Property Taxes $203,505 $201,391 
Interest 496 1,980 
Charges for Runs 4,500 4,500 
Grants 5,045 5,851. 
Gain/(Loss) 
Other 8,345 1,450 

Total Revenue 221,891 215,172 

Public Safety 239,800 223,957 

Change in Net Position $ (17,909) $ (8,785) 

Flnanclal Analysis and Highlights of the Authority's Fund 

At the end of the fiscal year, the Authority is able to report a positive balance in net position. The first portion of the 
Authority's net position is the investment in capital assets, less any related debt used to acquire those assets that is 
still outstanding. The Authority uses these capital assets in providing fire protection services; consequently, these assets 
are not available for future spending. 

Budgetary Highllghts 

The Authority has approved a budget for the fiscal year; the budget was amended during the fiscal year to account for 
operational differences from expectations. Please see the budget versus actual comparison. 

Capital Asset 

The Authority has $1,540,807 (net of accumulated depreciation) of capital assets. Investment in capital assets includes 
equipment, construction in progress and vehicles. Additions totaled $1,130,110 for the year and included construction 
in progress of a fire hall and equipment. 

AUTHORITY'S CAPITAL ASSETS 
(net of depreciation) 

December 31, December 31, 
2022 2021 

Equipment $ 18,875 $ 34,810 
Construction in Progress 1,519,755 389,645 
Vehicles 2,177 80,893 

Total $ 1,540,807 $ 505,348 
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ROGERS CITY AREA FIRE DEPARTMENT AUTHORITY 

Management's Discussion and Analysis 
Year Ended December 31, 2022 

Economic Factors 

The Rogers City Area Fire Department Authority is a small local fire authority that relies primarily on tax levy 
appropriations from participating local units of government for its support. The participating units include the City of 
Rogers City and the Townships of Belknap, Rogers, Bismarck, and Moltke. 

Financial Contact 

The Authority's financial statements are designed to present users with a general overview of the Authority's finances. 
Questions concerning any of the information provided in the report or request for additional financial information should 
be directed to the board of directors of the Rogers City Area Fire Department Authority at PO Box 165, Rogers City, 
Michigan 49779. 
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ROGERS CITY AREA FIRE DEPARTMENT AUTHORITY 
PRESQUE ISLE COUNTY, MICHIGAN 

STATEMENT OF NET POSITION 
DECEMBER 31, 2022 

GOVERNMENTAL 
ASSETS 
Current Assets 

Cash and Cash Equivalents 
Accounts Receivable 

less: Allowance for Doubtful Accounts 

Total Current Assets 

Capital Assets 
Fixed Assets 

less: Accumulated Depreciation 

Total Capital Assets 

TOTAL ASSETS 

LIABILITIES AND NET POSITION 

LIABILITIES 
Current Liablllties 

Accrued Expenses 
Construction Loan Payable 

Total Current liabilities 

TOTAL LIABILITIES 

NET POSITION 
Invested in Capital Assets, Net of Related Debt 
Restricted-Capital Reserve Fund 
Unrestricted Net Position 

TOTAL NET POSITION 

TOTAL LIABILITIES AND NET POSITION 

ACTIVITIES 

$ 259,115 

259,615 

3,045,748 
(1,504,941) 

1,540,807 

$ 1,800.422 

$ 11,138 
749,000 

760,138 

760,138 

1,540,807 
7 ,800 

(508,323) 

1,040,284 

$ 1 ,800,422 

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT. 
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ROGERS CITY AREA FIRE DEPARTMENT AUTHORITY 
PRESQUE ISLE COUNTY, MICHIGAN 

GOVERNMENT•WIDE STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED DECEMBER 31, 2022 

GOVERNMENTAL 
ACTIVITIES 

NET REVENUE/ 
(EXPENSE) AND 
CHANGES IN NET 

PROGRAM REVENUES POSITION 

GOVERNMENTAL ACTIVITIES 
Public Safety 

EXPENSES 

$ 239,800 

CHARGES 
FOR 

SERVICES 

$ 4,500 

OPERATING 
GRANTS 

$ 

CAPITAL GRANTS 

$ • $ 

TOTAL 

(235,300) 

GENERAL REVENUES 
Property Tax 
State Income 
Interest Income 
Grants 
Gain/(Loss) on disposal of asset 

Total General Revenues 

CHANGE IN NET POSITION 

203,505 
8,345 

496 
5,045 

217,391 

(17,909) 

NET POSITION - JANUARY 1 

NET POSITION - DECEMBER 31 $ 

1,058,193 

1 ,040,284 

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT. 
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ROGERS CITY AREA FIRE DEPARTMENT AUTHORITY 
PRESQUE ISLE COUNTY, MICHIGAN 

BALANCE SHEET 
DECEMBER 31, 2022 

ASSETS: 
Cash and Cash Equivalents 
Accounts Receivable (Net of allowance for doubtful accounts) 

TOTAL ASSETS 

LIABILITIES: 
Accrued Expenses 

TOTAL LIABILITIES 

FUND EQUITY: 
Committed-Capital Reserve 
Assigned-Separation 
Unassigned 

TOTAL FUND EQUITY 

TOTAL LIABILITIES AND FUND EQUITY 

GENERAL 
FUND 

$ 259,115 

$ 259,615 

$ 11,138 
11,138 

7,800 
240,677 
248,477 

$ 259,615 

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT. 
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ROGERS CITY AREA FIRE DEPARTMENT AUTHORllY 
PRESQUE ISLE COUNTY, MICHIGAN 

RECONCILIATION OF THE BALANCE SHEET 
TO THE STATEMENT OF NET POSITION 

DECEMBER 31, 2022 

TOTAL FUND BALANCES, PER BALANCE SHEET 

Amounts reported in the Statement of Net Position are different because: 

Capital assets (net) used are not financial 
resources and therefore not used in the funds. 

Construction Loan Payable 

TOTAL NET POSITION, PER STATEMENT OF NET POSITION 

$ 248,477 

1,540,807 

(749,000) 

$1,040,284 

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT. 
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ROGERS CITY AREA FIRE DEPARTMENT AUTHORITY 
PRESQUE ISLE COUNTY, MICHIGAN 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES 
FOR THE FISCAL YEARS ENDED DECEMBER 31, 2022 

REVENUES: 
Property Tax 
Charges for Runs 
State Grant 
Grants 
Interest Income 

TOTAL REVENUES 

EXPENDITURES: 
Public Safety 
Capital Outlay 

TOTAL EXPENDITURES 

Excess (Deficiency) of Revenu~ over Expenditures 

Other Financing Sources (Uses) 
Loan Proceeds 

Net Other Financing Sources (Uses) 

CHANGE IN FUND BALANCE 

Fund Balance - January 1 

Fund Balance - December 31 

GENERAL 
FUND 

$ 203,505 
4,500 
5,045 
8,345 

496 
221,891 

145,149 
1,130,110 
1,275,259 

(1,053,368) 

749,000 
749,000 

(304,368) 

552,845 

$ 248,477 

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT. 

-12-



ROGERS CITY AREA FIRE DEPARTMENT AUTHORITY 
PRESQUE ISLE COUNTY, MICHIGAN 

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCES TO THE STATEMENT OF ACTIVITIES 

YEARS ENDED DECEMBER 31, 2022 

NET CHANGE IN FUND BALANCES 

Amounts reported in the statement of activities are different because: 

Governmental funds report capital outlays as 
expenditures, while in the statement of activities, 
these costs are allocated over their estimated 
useful lives as depreciation: 
Depreciation expense 

Proceeds from debt 

Capital asset purchases, capitalized 

NET CHANGE IN NET POSITION 

$ (304,368) 

(94,652) 

(749,000) 

1,130,110 

$ (17,910) 

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT. 
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ROGERS CITY AREA FIRE DEPARTMENT AUTHORITY 
PRESQUE ISLE COUNTY, MICHIGAN 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2022 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The basic financial statements of the Rogers City Area Fire Department Authority have been prepared in 
conformity with accounting principles generally accepted in the United States of America (GAAP) as applied to 
government units. The Governmental Accounting Standards Board {GASB) is the accepted standard-setting body 
for establishing governmental accounting and financial reporting principles. The more significant accounting 
policies of the Authority are described below. 

ReportingEntity 
The Rogers City Area Fire Department Authority, State of Michigan (the MAuthority~) is located in Presque Isle 
County and was founded on February 23, 2007, under provisions of Act No. 57 of the Public Acts of 1988 of the 
State of Michigan (Enabling Act). The incorporating municipalities creating the Authority are the City of Rogers City 
and the Townships of Belknap, Rogers, Bismarck, and Moltke. The purpose of the Authority is to furnish fire 
protection services to the municipalities within its district. 

Comparative Data - Comparative data is not presented in the Authority's financial statements. 

Its predecessor was the Rural Urban Fire Control Board, which was disbanded by transferring all assets and 
liabilities to the Authority. This transfer included cash, equipment, and payables. 

MeasurementFocus, Basis ofAccounting. and Presentation ofRnanclal Statements 
The Authority's government-wide financial statements are reported using the economic resources measurement 
focus and the accrual basis of accounting. Under the accrual basis of accounting, revenue is recorded when earned 
and expenses are recorded when a liability is incurred, regardless of the timing of the related cash flows. 

Economic Dependencr 
The Authority is economically dependent on real estate taxes collected from an ad valorem tax of up to one mill 
within the Authority's district. The current levy is for 1.0 mill for a 15-year period from 2022 - 2036. 

Government-Wide andFund Rnanclal Statements 
The government-wide financial statements (i.e., the statement of net position and the statement of activities) 
report information on the activities of the Authority. All of the Authority's government-wide activities are 
considered governmental activities. 

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment is 
offset by program revenues. Direct expenses are those that are clearly identifiable and have a specific function. 

Separate financial statements are provided for governmental funds. Major individual governmental funds are 
reported as separate columns in the fund financial statements. The Authority only has one governmental fund, 
which is called the operation fund. The operating fund includes all transactions related to the approved current 
operating budget. 

Government-Wide Statements 
The government-wide financial statements are reported using the economic resources measurement focus and 
the accrual basis of accounting. Revenue is recorded when earned, and expenses are recorded when a liability is 
incurred, regardless of the timing of related cash flows. When expenses are incurred for purposes for which both 
restricted and unrestricted net position are available, restricted net position are used prior to unrestricted net 
position. Property taxes are recognized as revenue in the year for which they are levied. Grants and similar items 
are recognized as revenue as soon as all eligibility requirements imposed by the provider have been met. The 
Authority's government-wide activities are considered governmental activities. The Authority doesn't have any 
business-type activities. 
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ROGERS CITY AREA FIRE DEPARTMENT AUTHORITY 
PRESQUE ISLE COUNTY, MICHIGAN 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2022 

NOTE 1 - SUMMARY OF SIGNIFlr.ANT ACCOUNTING POLICIES (continued) 

Fund Based Statements 
Governmental funa financial statements are reported using the current financial resources measurement focus 
and the modified accrual basis of accounting. Revenue is recognized as soon as it is both measurable and 
available. Revenue is considered to be available if it is collected within the current period or soon enough 
thereafter to pay liabilities of the current period. For this purpose, the Authority considers revenue to be available if 
it is collected within 60 days of the end of the current fiscal period. Expenditures generally are recorded when a 
liability is incurred, as under accrual accounting. However, debt service expenditures, expenditures related to 
compensated absences, and claims and judgments are recorded only when payment is due. 

A major revenue type for which receivables are recorded on the current accounting period's balance sheet includes 
fire runs reported as charges for services. All other revenue items are considered to be available only when cash is 
received by the Authority. 

Interest associated with the current fiscal period is considered to be susceptible to accrual and so has been 
recognized as revenue of the current fiscal year. All other revenue items are considered to be measurable and 
available only when cash is received by the government. 

The government reports the following major governmental fund: 

The general fund is the government's primary operating fund. It accounts for all financial resources of the 
general government. There are no reasons from the general fund which are required to be accounted for in 
another fund. 

Assets. Uabllltles andNetPosition orEgu/ty 
Bank Deposits 
The Authority maintains a checking account and a certificate of deposit that are comprised of cash deposits only. 

Inventories 
Inventories are valued at cost, on a first-in, first-out basis. Inventory is not considered significant for financial 
reporting purposes. 

C8pltal Assets 
Capital assets purchased or acquired are capitalized at historical cost or estimated historical cost. Donated capital 
assets are valued at their estimated fair market value on the date received. The costs of normal maintenance and 
repairs that do not add to the value of the asset or materially extend the asset's life are not capitalized. 
Improvements are capitalized and depreciated over the remaining useful life of the related capital assets. 

The Authority's capitalization policy is to capitalize individual amounts exceeding $1,000 for equipment. Cost of 
buildings, infrastructure assets, land and land improvements exceeding $5,000 will be capitalized. 

Capital assets of the primary government are depreciated using straight-line method over the following estimated 
useful lives: 

Furniture and equipment 
Fire trucks, water trucks 

5 - 15 years 
8 years 

Deferred Outflows/Inflows ofResources 
In addition to assets, the statement of financial position will sometimes report a separate section for deferred 
outflows of resources. This separate financial statement element, deferred outflows of resources, represents a 
consumption of net position that applies to a future period(s) and so will not be recognized as an outflow of 
resources (expense/expenditure) until then. The Authority does not have any deferred outflows of resources. 
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ROGERS CITY AREA FIRE DEPARTMENT AUTHORITY 

PRESQUE ISLE COUNTY, MICHIGAN 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2022 

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (c;ontlnued) 

In addition to liabilities. the statement of financial position will sometimes report a separate section for deferred 
inflows of resources. This separate financial statement element. deferred inflows of resources, represents an 
acquisition of net position that applies to a future period(s) and so will not be recognized as an inflow of resources 
(revenue) until that time. The Authority does not have any deferred inflows of resources. 

NetPosition Flow Assumption 
Sometimes the government will fund outlays for a particular purpose from both restricted (e.g .. restricted bond or 
grant proceeds) and unrestricted resources. In order to calculate the amounts to report as restricted - net position 
and unrestricted - net position in the government-wide financial statements, a flow assumption must be made 
about the order in which the resources are considered to be applied. lt is the government's policy to consider 
restricted - net position to have been depleted before unrestricted - net position is applied. 

Fund Balance Flow Assumption 
Sometimes the government will fund outlays for a particular purpose from both restricted and unrestricted 
resources (the total of committed, assigned, and unassigned fund balance). In order to calculate the amounts to 
report as restricted, committed, assigned. and unassigned fund balance in the governmental fund financial 
statements a flow assumption must be made about the order in which the resources are considered to be applied. 
It is the government's policy to consider restricted fund balance to have been depleted before using any of the 
components of unrestricted fund balance. Further, when the components of unrestricted fund balance can be used 
for the same purpose, committed fund balance is depleted first, followed by assigned fund balance. Unassigned 
fund balance is applied last. 

FundEgutty 
In the fund financial statements. governmental funds report the following classifications of fund balance: 

Nonspendable - Includes amounts that cannot be spent because they are either not spendable in form or are 
legally or contractually required to be maintained intact. 

Restricted - Includes amounts restricted by external sources (creditors. laws of other governments. etc.) or by 
constitutional provision or enabling legislation. 

Committed - Includes amounts that can only be used for specific purposes determined by a formal action by 
Board Resolution. These amounts cannot be used for any other purpose unless the Board removes or changes the 
specified use by taking the same type of action (Board Resolution) that was employed when the funds were 
initially committed. 

Assigned - Includes amounts a government intends to use for a specific purpose. Intent can be expressed by the 
Board or by an official or body to which the Board delegates the Authority. 

Unassigned - Includes amounts that are available for any purpose. Positive amounts are only reported in the 
General Fund. 

Restricted resources are used first when an expense is incurred for which both restricted and unrestricted 
resources are available. When an expenditure is incurred for which committed, assigned, or unassigned fund 
balances are available, the Authority considers amounts to have been spent first from committed funds, then 
assigned funds, and finally unassigned funds, as needed, unless the Board has provided otherwise in its 
commitment or assignment actions. 

Lon,tterm Obl/gatlons 
Long-term debt and other long-term obligations are reported as liabilities in the government-wide statement of 
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ROGERS CITY AREA FIRE DEPARTMENT AUTHORITY 
PRESQUE ISLE COUNTY. MICHIGAN 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2022 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

net position. The face amount of issued debt is reported as other financing sources in the fund statement of 
revenues, expenditures. and changes in fund balance. 

Use ofEstimates 
The preparation of financial statements in conformity with accounting principles generally accepted in the United 
States of America requires management to make estimates and assumption that affect the reported amounts of 
assets and liabilities, disclosure of contingent assets and liabilities at the date of the financial statements, and the 
reported amounts of revenue and expenses during the period. Actual results could differ from those estimates. 

Property Taxes R,celvab/fl - 061/nauent 
The relative property tax information for the Authority is as follows: 

Property Tax Revenue 
Current Property Taxes. Fees & Other 2021 Tax Roll 
2021 Tax Levy: Presque Isle County $203,505 
2021 Taxable Value: $210,620,546 

Property taxes are levied on each December 1 and are payable by February 15 of the following year. Payments 
made after the February 15 date are considered delinquent. A levy of 1.0 mills for a 15-year period of 2022-2036 
is currently in effect per voters approved. 

Encumbrance Accounting 
Encumbrances for goods and services are documented by requisitions or contracts. Appropriations lapse on 
December 31, and any encumbrances outstanding at that time are to be either canceled or appropriately 
approved for in the subsequent year's budget. There were no outstanding encumbrances on December 31, 2022. 

NOTE 2 - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY 

Budgets and Budgetary Accounting 
Budgets are adopted by Authority officials in compliance with GAAP and State law, specifically PA 2 of 1968 (the 
Uniform Budgetary Act), for the General and Special Revenue Funds. 

The legal level of budgetary control adopted by the governing body (i.e., the level at which expenditures may not 
legally exceed appropriations) is the functional level. State law requires the Authority to have its budget in place by 
January 1. Expenditures in excess of amounts budgeted are a violation of Michigan law. State law permits entities 
to amend their budgets during the year. 

The Authority follows the following procedures in establishing the budgetary data reflected in the financial 
statements: 

1. Prior to the beginning of the fiscal year, Authority officials submit to the Board a proposed operation 
budget for the fiscal year, which commences on January 1. 

2. Public hearings are conducted to obtain taxpayer comments. 
3. Prior to December 31, the budget is legally enacted through passage of a resolution. 
4. Budgeted amounts are as originally adopted, or as amended by the Authority Board. 
5. All appropriations lapse at year-end. 

Budgets are to be prepared on the same basis of accounting as the financial statements. 
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ROGERS CITY AREA FIRE DEPARTMENT AUTHORITY 
PRESQUE ISLE COUNTY, MICHIGAN 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2022 

NOTE 2 - STEWARDSHIP, COMPLICANCE. AND ACCOUNTABILllY (pontlnued) 

PA 2 of 1968. as amended, (MCL 141.421 at seq.) provides that a local unit shall not incur expenditures in excess 
of the amount appropriated. 

The overall budget variance was a positive $10,832 of revenues over expenditures. Formal budgetary integration is 
employed as a management control device during the year for the General Fund. There were no negative budget 
variances for the year ended December 31, 2022. 

The final amended budget is presented in the budget versus actual statement within the required supplemental 
information of this report. 

Fund Deficits 
The Authority had no accumulated fund balance deficits. 

NOTE 3 - DEPOSITS AND INVESTMENTS 

The Authority considers all regular deposits and certificates of deposit as cash equivalents since they are highly 
liquid assets. All cash deposits of the Authority are at FDIC insured banking institutions in the name of the 
Authority. Act 217, PA 1982 authorizes the Authority to deposit and invest in the accounts of federally insured 
banks, insured credit unions, and savings and loan associations; bonds, securities and other direct obligations of 
the United States, or any agency or instrumentally of the United States; United States government of federal 
agency obligation repurchase agreements, banker's acceptance legal for rating agencies within the three highest 
classifications maturing not more than 270 days after the date of purchase; and involving no more than 50 
percent of any one fund. Michigan law prohibits security in the form of collateral, surety bonds, or other forms for 
the deposit of public money. The Authority's deposits are in accordance with statutory authority. 

Custodial Credit Risk - Deposits 
In the case of deposits, this is the risk that in the event of a bank failure, the Authority's deposits may not be 
recoverable. As of December 31. 2022, $0 of the Authority's bank balances of $264,756 was exposed to custodial 
credit risk because of being uninsured and uncollateralized. Although the Authority's investment policy does not 
directly address custodial credit risk, it typically limits its exposure by controlling who holds the Authority's 
deposits. 

NOTE 4 - ACCRUED EXPENSES 

Accrued expenses consist of: 

Accounts Payable 
Payroll Liabilities 

$ 

2022 

11,139 

Total Accrued Expenses $ 11,139 
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ROGERS CITY AREA FIRE DEPARTMENT AUTHORITY 
PRESQUE ISLE COUNTY, MICHIGAN 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2022 

NOTE 5 - CAPITAL ASSETS 

Capital Assets: 
Equipment 
Construction in Progress 
Vehicles 

Subtotal 

Less: Accumulated Depreciation for: 
Equipment 
Vehicles 

Subtotal 

Net Capital Assets 

Balance 
1/1/2022 
$293,450 

389,645 
1,232,542 
1,915,637 

Additions 
$ 

1,130,110 

1,130,110 

Disposals 
$ 

Balance 
12/31/2022 
$ 293,450 

1,519,755 
1,232,542 

$3,045,747 

258,640 15,935 274,575 
1,151,649 
1,410,289 

$ 505,348 

78,716 
94,651 

$1,035.459 $ 

1,230,365 
1 ,504,940 

$1,540,807 

Depreciation expense for the fiscal year ended December 31, 2022, was $94,652 and all related to public safety. 

NOTE 6 - LONG--TERM DEBT 

The Authority had $0 of long-term debt on December 31, 2022. However, at the completion of construction of the 
new fire hall, the construction loan will be converted to a mortgage payable. 

NOTE 7 - RISK MANAGEMENT 

The Authority is exposed to various risks of loss related to property loss and torts, errors, omissions, and employee 
injuries. The Authority has purchased commercial insurance for property. Personal liability, and umbrella coverage. 
Settled claims relating to the commercial insurance are not expected to exceed the amount of insurance coverage. 

NOTE 8 - COMPENSATED ABSENCES 

The Authority does not offer compensated absences. therefore there is no accrual presented in accordance with 
Governmental Accounting Standards Board's Statement No. 16 "Accounting for Compensated Absences." 

NOTE 9 - SUBSEQUENT EVENTS 

Management has evaluated subsequent events through April 20, 2023, the date on which the financial 
statements were available to be issued. 

NOTE 10 - FUND BALANCE DESIGNATIONS 

The Authority has assigned $7,800 toward payments for departing employees. 

NOTE 11- CONSTRUCTION IN PROGRESS 

The Authority has a loan balance related to the construction in progress on the Fire Hall beginning in the fiscal year 
of 2022. The project originally started in 2021, but the Authority did not make a draw on the loan until 2022. The 
project is estimated to be around $1,535,258 total. The year end remaining loan balance is $749,000. 
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ROGERS CITY AREA FIRE DEPARTMENT AUTHORITY 
PRESQUE ISLE COUNTY, MICHIGAN 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2022 

NOTE 12 - NEW ACCOUNTING STANDARD GASB 87 

For the year ended December 31, 2022, the Authority implemented the following new pronouncement: GASB 
Statement No. 87, Leases. 

Summary: 

Governmental Accounting Standards Board (GASB) Statement No. 87, Leases, was issued by the GASB in June 
2017. The objective of this Statement is to increase the usefulness of governments' financial statements by 
requiring recognition of certain lease assets and liabilities for leases that previously were classified as operating 
leases and recognized as inflows of resources or outflows of resources based on the payment provisions of the 
contract. It establishes a single model for lease accounting based on the foundational principle that leases are 
financings of the right to use the underlying asset. Under this Statement, a lessee is required to recognize a lease 
liability and an intangible right-to-use lease asset, and a lessor is required to recognize a lease receivable and a 
deferred inflow of resources, thereby enhancing the relevance and consistency of information about governments' 
leasing activities. 

There was no material impact on the Authority's financial statement after the adoption of GASB Statement 87. 
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ROGERS CITY AREA FIRE DEPARTMENT AUTHORITY 
PRESQUE ISLE COUNTY, MICHIGAN 

REQUIRED SUPPLEMENTAL INFORMATION 
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND 

BALANCE - BUDGET AND ACTUAL 
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2022 

REVENUES: 
Property Tax 
Interest 
Charges for Runs 
Other Income 
Grants 

TOTAL REVENUES 

EXPENDITURES: 
Insurance 
Payroll Expenses 
Equipment Repair 
Equipment Testing 
Professional Fees 
Rent Expense 
Fuel Expense 
Supplies and Maintenance 
Utilities 
Education 
Other 
Capital Outlay 
Expendable Equipment 

TOTAL EXPENDITURES 

EXCESS (DEFICIENCY) OF REVENUES 
OVER EXPENDITURES 

OTHER FINANCING SOURCES (USES) 
Loan Proceeds 

FUND BALANCE, JANUARY 1, 2022 

FUND BALANCE, DECEMBER 31, 2022 

ORIGINAL 
BUDGET 

$ 208,100 
100 

3 ,000 
1,400 

200 
212,800 

16,000 
65,450 
15,000 

5,000 
11,400 
16,000 

2 ,000 
5 ,900 
2,550 
1 ,950 
1 ,250 

70,300 

212,800 

552,845 

$ 552,845 

ANAL 
BUDGET 

$ 208,100 
100 

3 ,000 
1,400 

200 
212,800 

15,000 
67,000 
15,000 

5,200 
12,500 
16,000 

2,000 
2,000 
3 ,100 
1 ,100 
4,600 

1,130,200 
3 ,300 

1 ,277,000 

(1,064,200) 

749,000 

552,845 

$ 237,645 

ACTUAL 

$ 203,505 
496 

4,500 
8 ,345 
5,045 

221,891 

14,983 
66,685 
14,224 

5 ,147 
12,362 
16,000 

1 ,859 
1,903 
3 ,086 
1 ,081 
4 .585 

1 ,130,111 
3 ,233 

1,275,259 

(1,053,368) 

749,000 

552,845 

$ 248,477 

VARIANCE WITH 
FINAL BUDGET 

$ (4,595) 
396 

1 ,500 
6 ,945 
4 ,845 
9,091 

17 
315 
776 

53 
138 

141 
97 
14 
19 
1.5 
89 
67 

1 ,741 

10,832 

$ 10,832 

SEE NOTES TO FINANCIAL STATEMENTS. 
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COMMUNICATION OF SIGNIFICANT DEFICIENCIES 
AND MATERIAL WEAKNESSES 

To the Board Members of Rogers City Area Fire Department Authority 
Presque Isle County, Michigan 

In planning and performing our audit of the financial statements of the governmental activities the major fund, and the 
aggregate remaining fund information of the Rogers City Area Fire Department Authority, Presque Isle County, Michigan 
(the "Authority") as of and for the year ended December 31, 2022, in accordance with auditing standards generally 
accepted in the United States of America, we considered the Authority's internal control over financial reporting (internal 
control) as a basis for designing audit procedures that are appropriate in the circumstances for the purpose of expressing 
our opinions on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the 
Authority's internal control. Accordingly, we do not express an opinion on the effectiveness of the Authority's internal 
control. 

Our consideration of internal control was for the limited purpose described in the preceding paragraph and was not 
designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies and, 
therefore, material weaknesses or significant deficiencies may exist that were not identified. However, as discussed below, 
we identified certain deficiencies in internal control that we consider to be material weaknesses and other deficiencies 
that we consider to be significant deficiencies. 

A deficiency in internal control exists when the design or operation of a control does not allow management or employees, 
in the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements on a timely 
basis. A material weakness is a deficiency, or a combination of deficiencies in internal control, such that there is a 
reasonable possibility that a material misstatement of the entity's financial statements will not be prevented, or detected 
and corrected, on a timely basis. We did not identify any deficiencies in internal control that we consider to be material 
weaknesses. 

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance. We consider the following 
deficiencies in internal control to be significant deficiencies: 

Lack of Adequate Controls to Produce Full-Disclosure GAAP Basis Financlal Statements 

Criteria: All Michigan governments are required to prepare financial statements in accordance with generally 
accepted accounting principles (GAAP). This is a responsibility of the Authority's management. The 
preparation of financial statements in accordance with GAAP requires internal controls over both 
(1) recording, processing, and summarizing accounting data (i.e., maintaining internal books and 
records), and (2) reporting government-wide and fund financial statements, including the related 
footnotes (i.e., external financial reporting). 

Condition: As is the case with many smaller and medium-sized entities, the Authority has historically retied on 
its independent external auditors to assist in the preparation of the government-wide financial 
statements and footnotes as part of its external financial reporting process. Accordingly, the 
Authority's ability to prepare financial statements in accordance with GAAP is based, in part, on its 
reliance on its external auditors, who cannot by definition be considered a part of the Authority's 
internal controls. 
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Cause: This condition was caused by the Authority's decision that it is more cost effective to outsource the 
preparation of its annual financial statements to the auditors than to incur the time and expense ot 
obtaining the necessary training and expertise required for the Authority to perform this task 
internally. 

Effect: As a result of this condition, the Authority lacks internal controls over the preparation of financial 
statements in accordance with GAAP. and instead relies, in part, on its external auditors for 
assistance with this task. 

View of The Authority has evaluated the cost versus benefit of establishing internal controls over the 
Responsible preparation of financial statements in accordance with GAAP, and determined that it is in the best 
Officials: interest of the Authority to outsource this task to its external auditors, and to carefully review the 

draft financial statements and notes prior to approving them and accepting responsibility for their 
content and presentation. 

2. Segregation of duties 

Criteria: All governments are required to have a strong system of internal controls to safeguard assets. 

Condition: The ultimate accounting system would include enough employees to completely segregate all 
aspects of each transaction. Different departments or individuals would handle: transaction 
authorization. transaction execution, asset handling, recording of transactions, review of 
transactions, and subsequent control of assets. 

Cause: The Authority cannot enact a complete separation of all aspects of each transaction due to the 
nature of local unit government. The "cost to benefit" relationship also would not justify a complete 
segregation of all duties. 

Effect: As a result, the Authority must understand the limits of their internal control system. 

Recommendation: We recommend that the Authority Board Members understand these circumstances when 
performing their oversight responsibilities. 

View of Management recognizes that this limitation is a natural outgrowth of the small number of staff, and 
Responsible applies its judgment in determining how best to allocate the government's resources to provide 
Officials: and allocate the government's resources to provide and appropriate balance between sound 

internal controls and fiscal prudence. 

This communication is intended solely for the information and use of management, the board members, and others 
within the organization, and is not intended to be, and should not be, used by anyone other than these specified parties. 

~~uXW!,f)uil.u~~R, 

Schulze, Oswald, Miller & Edwards PC 
Alpena, Michigan 
April 20, 2023 
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REQUIRED COMMUNICATION TO THE ROGERS CITY AREA FIRE 
DEPARTMENT AUTHORITY IN ACCORDANCE WITH PROFESSIONAL STANDARDS 

April 20, 2023 

Rogers City Area Fire Department Authority Board Members 
Presque Isle County, Michigan 

We have audited the financial statements of the governmental activities, the business-type activities, the aggregate, and 
the major fund of the Rogers City Area Fire Department Authority for the year ended December 31, 2022. Professional 
standards require that we provide you with information about our responsibilities under generally accepted auditing 
standards, as well as certain information related to the planned scope and timing of our audit. We have communicated 
such information in our letter to you dated April 15, 2022. Professional standards also require that we communicate to 
you the following information related to our audit. 

Significant Audit Findings 
Quslltstlve Aspects ofAccountingPractlCtJS 
Management is responsible for the selection and use of appropriate accounting policies. The significant accounting 
policies used by Rogers City Area Fire Department Authority are described in Note 1 to the financial statements. During 
the fiscal year the Authority adopted GASB Statement No. 87. Leases. We noted no transactions entered into by Rogers 
City Area Fire Department Authority during the year for which there is a lack of authoritative guidance or consensus. All 
significant transactions have been recognized in the financial statements in the proper period. 

Accounting estimates are an integral part of the financial statements prepared by management and are based on 
management's knowledge and experience about past and current events and assumptions about future events. 
Certain accounting estimates are particularly sensitive because of their significance to the financial statements and 
because of the possibility that future events affecting them may differ significantly from those expected. The most 
sensitive estimate affecting the Rogers City Area Fire Department Authority's financial statements was: 

Management's estimate of the capital asset depreciation is based on the estimated useful lives of capital assets. 
We evaluated the key factors and assumptions used to develop the capital asset depreciation in determining that 
it is reasonable in relation to the financial statements taken as a whole. 

Certain financial statement disclosures are particularly sensitive because of their significance to financial statement users. 
The most sensitive disclosure affecting the financial statements was: 

The disclosure of Capital Assets in Note 5 to the financial statements estimate of the useful lives of depreciable 
capital assets is based on the length of time it is believed that those assets will provide some economic benefit in 
the future. 

The financial statement disclosures are neutral, consistent, and clear. 

Dlfflcultles Encountered In Performing the Audit 
We encountered no significant difficulties in dealing with management in performing and completing our audit. 
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Corrected and Uncorrected Misstatements 
Professional standards require us to accumulate all known and likely misstatements identified during the audit, other than 
those that are clearly trivial, and communicate them to the appropriate levet of management. Management has corrected 
all such misstatements. In addition, none of the misstatements detected as a result of audit procedures and corrected by 
management were material, either individually or in the aggregate, to each opinion unit's financial statements taken as a 
whole. 

Disagreements with Management 
For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing matter, 
whether or not resolved to our satisfaction, that could be significant to the financial statements or the auditor's report. We 
are pleased that no such disagreements arose during the course of our audit. 

Management Representation 
We have requested certain representations from management that are included in the management representation letter 
dated April 20, 2023. 

Management's Consultations with Other Independent Accountants 
In some cases, management may decide to consult with other accountants about auditing and accounting matters, similar 
to obtaining a "second opinion" on certain situations. If a consultation involves application of an accounting principle to 
the Authority's financial statements or a determination of the type of auditor's opinion that may be expressed on those 
statements, our professional standards require the consulting accountant to check with us to determine that the consultant 
has all relevant facts. To our knowledge, there were no such consultations with other accountants. 

Other Audit Findings or Issues 
We generally discuss a variety of matters, including the application of accounting principles and auditing standards, with 
management each year prior to retention as Rogers City Area Fire Department Authority's auditors. However, these 
discussions occurred in the normal course of our professional relationship and our responses were not a condition to our 
retention. 

Other Matters 
We applied certain limited procedures to the Schedule of Revenues, Expenditures and Changes in Fund Balance - Budget 
and Actual. which is required supplemental information (RSI) that supplements the basic financial statements. Our 
procedures consisted of inquires of management regarding the methods of preparing the information and comparing the 
information for consistency with management's responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We did not audit the RSI and do not express an 
opinion or provide any assurance on the RSI. 

Upcoming Accounting Pronouncements 
GASB Statement No. 96 - Subscription based Information Technology Arrangements 
In May 2020, GASB issued Statement No. 96, Subscription based Information Technology Arrangements. This Statement 
provides guidance on the accounting and financial reporting for subscription-based information technology arrangements 
(SBITAs) for government end users (governments). This Statement (1) defines a SBITA; (2) established that a SBITA 
results in a right-to-use subscription asset - an intangible asset - and a corresponding subscription liability; (3) provides 
the capitalization criteria for outlays other than subscription payments, including implementation costs of a SBITA; and 
(4) requires note disclosures regarding a SBITA. To the extent relevant, the standards for SBITAs are based on the 
standards established in Statement No. 87, Leases, as amended. The Library is currently evaluating the impact this 
standard will have on the financial statements when adopted during the 2023 fiscal year. 

Restrlctjon on Use 
This information is intended solely for the use information and of the Board of Rogers City Area Fire Department Authority 
and the State of Michigan Department of Treasury and is not intended to be, and should not be, used by anyone other than 
these specified parties. 

Schulze. Oswald, Miller & Edwards PC 
Alpena, Michigan 
April 20. 2023 
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